
M a r c h  26, 2002 LB 1085

TRANSCRIPT PREPARED BY THE CLERK OF THE LEGISLATURE
Transcriber's Office

FLQQR DEBATE

that is b e i n g  copi e d  and w ill be d i s t r i b u t e d  to yo u  and shows 
th e  income t hat w o u l d  be d e r i v e d  from t h e  p r o p o s e d  base 
b r o a d e n i n g  and w h e r e  that b a s e  b r o a d e n i n g  w o u l d  occur. So two 
issues will b e  in th e  amendment t hat w e  w ill offer to this part, 
a n d  ask y ou  t o  adopt t h a t  amendment. T he o n e - h a l f  of the income 
t a x  will b r i n g  in about $48 million. Th e  p r o p o s a l  to b r oaden 
th e  sales ta x  b a s e  in the c u r r e n t  b i e n n i u m  w o u l d  b r i n g  in around 
$21 million. We wo u l d  still b e  left w i t h  a gap, and we would 
n e e d  to co n s i d e r  what to do about that, eit h e r  in the budget 
bi l l s  that w o u l d  b e  d e b a t e d  tomorrow, or w h e n  t his bill is on 
Select File. A n d  I b e l i e v e  a lso on Sele c t  F i l e  S e n a t o r  B rashear 
w ill offer an amend m e n t  t hat is the red p l a n  or w h a t e v e r  v e rsion 
of the red p l a n  h e  mi g h t  d e e m  appr o p r i a t e  at t hat time. So we 
w o u l d  have a d i s c u s s i o n  on Sel e c t  File of a g r e a t e r  br o a d e n i n g  
of t he sales t a x  b a s e  t h a n  w h a t  y ou w o u l d  see in this copy. 
W e ' r e  go i n g  to h a v e  a good h e a l t h y  d i s c u s s i o n  about br o a d e n i n g  
th e  sales ta x  base. W h e n  we finish th e  v o t e s  on this p o r t i o n  
for the income ta x  rol l b a c k  or th e  base broadening, t h e n  w e  will 
go b a c k  to p a r t  th r e e  and t ake a v o t e  on t hat p r o v i s i o n  and 
p r o b a b l y  ask yo u  to d e f e a t  t hat p r o v i s i o n  so we can m o v e  the 
b ill today to Select File. The th i r d  p a r t  w o u l d  be the 
cigar e t t e  ta x  portion. T h e r e  m ay b e  m o r e  d i s c u s s i o n  of 
cigarette ta x  on Sele c t  File, bu t  for n o w  if we get those 
things, we w o u l d  move th e  b i l l  to Sele c t  F ile so it'd b e  in 
p r o p e r  p o s i t i o n  for d i s c u s s i o n  on Select File. No w  let us b e g i n  
th e  d i s c u s s i o n  of what I w o u l d  c h a r a c t e r i z e  as th e  meri t s  of 
w h a t  we ' r e  p r o p o s i n g  to do. First, of course, th e  roll b a c k  of 
one - h a l f  of the 199*7 income ta x  reduction, a g a i n  that's 
$48 million. I've sugge s t e d  on the floo r b e f o r e  that in 1998 
this b o d y  m a d e  a couple of decisions. B o t h  of t h e m  w e r e  rather 
expensive and we ' r e  no w  f i n d i n g  out t h a t  w e  can't p ay for both 
of them w i t h o u t  further change. One wa s  th e  d e s i r e  to drop the 
school levy f rom $1.10 to $1.00. W e  u l t i m a t e l y  f o u n d  out that 
cost us $83 million. W e ' r e  a l r e a d y  a d v a n c i n g  a bill, it's been 
advanced to Select F ile t h a t  takes b a c k  $22 m i l l i o n  of that. 
The other expensive d e c i s i o n  t h a t  w e  m a d e  in 1998 w as to make 
th e  1997 income t ax r e d u c t i o n  ongoing. T h a t  costs u s  now 
$96 m i l l i o n  a year. So w e  m a d e  two decisions, one of them 
co sting us somet h i n g  over $80 m i l l i o n  a y ear now, one of them 
co sting us $96 m i l l i o n  a year. W e  a l ready h a v e  a bill on Select 
F ile that in part rolls b ack on e  of those decisions, $22 m i l lion


